
STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5.LEASEDESIGNATIONANDSERIALNO.

FEE
6.IF INDIAN, ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN
la.TYPEOFWORK DRILL |x jDEEPEN I I 7.UNITAGREEMENTNAME

lb. TYPE OF WELL

SINGLE MULTIPLE 8. FARM OR LEASE NAME

OIL X | GAS | OTHER ZONE ZONE Hancock
2. NAME OF OPERATOR 9. WELL NO.

Inland Production Company #4-26-4-1
3. ADDRESS AND TELEPHONE NUMBER: 10.FIELD AND POOL OR WILDCAT

P.O. Box 790233 Vernal, UT 84079 Phone: (801) 789-1866 Undesignated
4.LOCATIONOFWELL(FOOTAGE) 11.qTargrR,SECITON,TOWNSHIP,RANGE,MERIDIAN:

At Surface NWINW 1 NWINW
At proposedProducingZone 376.5' FNL & 2851.6'FWL pg pqFD Lot 4, Sec. 26, T4S R1W

14.DISTANCEIN MILESAND DIRECTION FROM NEAREST TOWNOR POST OFFICE* 12. County 13. STATE

14.2 Miles southeast of Myton, UT Uintah UT
15.DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16.NO. OF ACRES IN LEASE 17.NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Also to nearest drlg.Unit line, if any)

285.6' 1742.37 40
18.DISTANCE PROM PROI OSED LOCATION* TO NEAREST WELL, 19.PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ONTHIS LEASE, FT.

6500' Rotar
21. ELEVATIONS(Show whether DF, RT, GR, etc.) 2. APPROX. DATE WORK WILL START*

5089' GR 1st Quarter 1998

23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHIVPOOT SETTING DEPTH QUANTITY OF CEMENT

12 1/4 8 5/8 24# 300' 120 sx
7 7/8 5 1/2 15.5# TD 400 sx followed by 330 sx

See Detail Below

DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give date on present productive zone and proposed new productive zone, if proposal is to drill or deepen directionally, give peitinent data o

subsurface locations and measured and true verticaldepths. Give blowout preventer program, if any.

The actual cement volumes will be calculated off of the open hole logs, plus 15% excess:

SURFACE PIPE - Premium Plus Cement, w/ 2% Gel,2% CaCl2,1/4# Flocelelsk
Weight: 14.8 PPG YlELD:1.37 Cu Ft/sk H2O Req: 6.4 gallsk

LONG STRING - Lead: Hibond 65 Modified
Weight: 11.0 PPG YIELD: 3.00 Cu Ft/sk H2O Req: 18.08 gallsk
Tail: Premium Plus Thixotropic
Weight: 14.2 PPG YIELD:1.59 Cu Ft/sk H2O Reg: 7.88 gallsk

N4ame

& Signa Title: m
ianrce

Specialist riate 2/13/98
Cheryl C meron

(This space forState use only)

D\v.0FOL GAS&MNiNG

*See Instructions On Reverse
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INLAND PRODUCTION COMPANY
HANCOCK 4-26-4-1

NWINW LOT 4, SECTION 26, T4S, R1W
UINTAH COUNTY, UTAH

TEN POINT WELL PROGRAM

1. GEOLOGIC SURFACE FORMATION:

Uinta formation of Upper Eocene Age

2. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

Uinta 0' - 1995'
Green River 1995'
Wasatch 6500'

3. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

Green River Formation 1995' - 6500' - Oil

4. PROPOSED CASING PROGRAM

8 5/8", J-55, 24# w/ ST&C collars; set at 300' (New)
5 1/2", J-55, 15.5# w/ LT&C collars; set at TD (New)

5. MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

The operators minimum specifications for pressure control equipment are as follows:

A 8" Series 900 Annular Bag type BOP and a 8" Double Ram Hydraulic unit with a closing unit
will be utilized. Function test of BOPS's will be checked daily.

(See Exhibit F)

6. TYPE AND CHARACTERISTICS OF THE PROPOSED CIRCULATION MUDS:

The well will be drilled with fresh water through the Uinta Formation. From the top
of the Green River Formation @3050'±, to TD, a fresh water/polymer system will be
utilized. If necessary to control formation fluids, the system will be weighted with the
addition of bentonite gel, and if conditions warrant, barite. Clay inhibition will be achieved
with additions of 5 lb. - 8 lb. per barrel of DAP (Di-Ammonium Phosphate, commonly known
as fertilizer). This fresh water system will contain Total Dissolved Solids (TDS) of less than
3000 PPM. Neither potassium chloride or chromate's will be utilized in the fluid system. The

anticipated mud weight is 8.4 ppg and weighted as necessary for gas
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AIR DRILLING

In the event that the proposed location be "Air Drilled", Inland requests a variance to regulations
requiring a straight run blooie line. Inland proposes that the flowline will contain two (2) 90
degree turns. Inland also requests a variance to regulations requiring an automatic ignitor or
continuous pilot light on the blooie line. Inland requests authorization to ignite as needed, and the
flowline at 80'.

Inland Production Company requests that the spark arrest, exhaust, or water cooled exhaust
be waived under the Special Drilling Operations of Onshore Order #2.

MUD PROGRAM MUD TYPE

Surface - 320' Air
320' - 4200' Air/Mist & Foam
4200' - TD The well will be drilled with fresh water through the Green
River Formation @4200' + , to TD, a fresh water/polymer system will be utilized. If necessary
to control formation fluids, the system will be weighted with the addition of bentonite gel, and if
conditions warrant, barite. Clay inhibition will be achieved with additions or by adding DAP (Di-
Ammonium Phosphate, commonly known as fertilizer.) Typically, this fresh water/polymer
system will contain Total Dissolved Solids (TDS) of less than 3000 PPM. Neither potassium
chloride or chromates will be utilized in the fluid system. The anticipated mud weight is 8.4
ppg and weighted as necessary for gas control.

7. AUXILIARY SAFETY EQUIPMENT TO BE USED:

Auxiliary safety equipment will be a Kelly Cock, bit float, and a TIW valve with drill pipe
threads.

8. TESTING, LOGGING AND CORING PROGRAMS:

No drill stem testing has been scheduled for this well. It is anticipated at this time that
the logging will consist of a Dual Induction Laterolog, Gamma Ray/Caliber from TD to
base of surface casing @300'±, and a Compensated Neutron-Formation Density Log.
Logs will run from TD to 3500' ±. The cement bond log will be run from PBTD to cement
top. An automated mud logging system will be utilized while drilling to monitor and record
penetration rate, and relative gas concentration, in the fluid system.

9. ANTICIPATED ABNORMAL PRESSURE OR TEMPERATURE:

The anticipated maximum bottom hole pressure is 2000 psi. It is not anticipated that abnormal
temperatures will be encountered; nor that any other abnormal hazards such as H2S will be
encountered in this area.

10. ANTICIPATED STARTING DATE AND DURATION OF THE OPERATIONS•

It is anticipated that the drilling operations will commence the first quarter of 1998,
and take approximately six days to drill.
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INLAND PRODUCTION COMPANY
HANCOCK 4-26-4-1

NWINW LOT 4, SECTION 26, T4S, R1W
UINTAH COUNTY, UTAH

THIRTEEN POINT WELLPROGRAM

1. EXISTING ROADS

See attached Topographic Map "A"

To reach Inland Production Company well location site Hancock #4-26-4-1 located in the NW¼
NW ¼ Lot 4, Section 26, T4S, RlW, S.L.B. & M. Uintah County, Utah:

Proceed southerly out of Myton, Utah along Highway 40 - 6.9 miles _+ to its junctionwith an
existing dirt road to the southeast; proceed southeasterly along this road 2.3 miles to its junction
with an existing dirt road to the east; proceed easterly 2.4 miles to the beginning of the proposed
location.

The highways mentioned in the foregoing paragraph are bituminous surfaced roads to the point
where Highway 216 exists to the South, thereafter the roads are constructed with existing
materials and gravel. The highways are maintained by Utah State road crews. All other roads
are maintained by County Crews.

The aforementioned dirt oil field service roads and other roads in the vicinity are constructed out
of existing native materials that are prevalent to the existing area they are located in and range
from clays to a sandy-clay shale material.

The roads required for access during the drilling, completion and production phase will be
maintained at the standards required by the State of Utah, or other controlling agencies. This
maintenance will consist of some minor grader work for smoothing road surfaces and for snow
removal.

2. PLANNED ACCESS ROAD

See Topographic Map B, for the existing road access to the proposed location.

The proposed access road will be an 18" crown road (9" either side of the centerline) with
drainage ditches along either side of the proposed road whether it is determined necessary in order
to handle any run-off from normal meteorological conditions that are prevalent to this area. The
maximum grade will be less than 8%.

There will be no culverts required alãng this access road. There will be barrow ditches and
turnouts as needed along this road.

There is one fence encountered along this proposed road. There will be no new gates or cattle
guards required.

All construction material for this access road will be borrowed material accumulated during
construction of the access
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3. LOCATION OF EX15TING WELLS

See Exhibit "D".

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

There are no existing facilities that will be used by this well.

It is anticipated that this well will be a producing oil well.

Upon construction of a tank battery the well pad will be surrounded by a dike of sufficient
capacity to contain at minimum the entire contests of the largest tank within the facility battery.

Tank batteries will be built to State specifications.

All permanent (on site for six (6) months or longer) structures, constructed or installed
(including pumping units), will be painted Desert Tan. All facilities will be painted
within six months of installation.

5. LOCATION AND TYPE OF WATER SUPPLY

Inland Production Company has purchased a 3" water connection with Johnson Water District
to supply the Monument Butte, Travis, and Gilsonite oil fields. Johnson Water District has
given permission to Inland Production Company to use water from this system, for the purpose
of drilling and completing the Hancock #4-26-4-1. A temporary line may be used for water
transportation from our existing supply line, from Johnson Water District or trucked from Inland
Production Company's water supply line located at the Gilsonite State #7-32 (SW/NE Sec. 32,
T8S, Rl7E), or the Monument Butte Federal #5-35 (SWINW Sec. 35, T8S, R16E), or the Travis
Federal #15-28 (SW/SE Sec. 28, T8S,Rl6E). See Exhibit "C".

There will be no water well drilled at this site.

6. SOURCE OF CONSTRUCTION MATERIALS

See Location Layout Sheet - Exhibit "E".

All construction material for this location shall be borrowed material accumulated during
construction of the location site and access road.

A mineral material application is not required for this location.
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7. METHODS FOR HANDLING WASTEDISPOSAL

See Location Layout Sheet - Exhibit "E".

A small reserve pit (90' X 40' X 8' deep, or less) will be constructed from native soil and clay
materials. A water processing unit will be employed to continuously recycle the drilling fluid
as it is used, returning the fluid component to the drilling rig's steel tanks. The reserve pit will
primarily receive the processed drill cuttings (wet sand, shale & rock) removed from the well
bore. Any drilling fluids which do accumulate in the pit as a result of sale-shaker carryover,
cleaning of the sand trap, etc., will be promptly reclaimed by the water recycling unit and then
returned to the steel rig tanks. All drilling fluids will be fresh water based containing DAP
(Di-Ammonium Phosphate, commonly known as fertilizer), typically containing Total Dissolved
Solids of less than 3000 PPM. No potassium chloride chromate's, trash, debris, nor any other

substance deemed hazardous will be placed in this pit. Therefore, it is proposed that no
synthetic liner be utilized in the reserve pit.

All completion fluids, frac gels, etc., will be contained in steel tanks and hauled away to
approved commercial disposal, as necessary.

A portable toilet will be provided for human waste.

A trash basket will be provided for garbage (trash) and hauled away to an approved disposal site
at the completion of the drilling activities.

Immediately upon first production, all produced water will be confined in storage tanks. Inland
requests temporary approval to transfer the produced water to Inland's nearby waterflood, for
re-injection into the waterflood reservoirs via existing approved injection wells. Within 90
days of first production, a water analysis will be submitted to the Authorized Officer, along
with an application for approval of this, as a permanent disposal method.

8. ANCILLARY FACILITIES

There are no ancillary facilities planned for at the present time and none foreseen in the near
future.

9. WELL SITE LAYOUT

See attached Location Layout Sheet - Exhibit "E".

The reserve pit will be located on the north between stakes 4 & 5.

The stockpiled topsoil (first six (6) inches) will be stored on the south
between stakes 1 & 8.

Access to the well pad will be from the existing road on the northwest corner,
near stake #4.

Corner #2 will be rounded to avoid drainage.
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Fencing Requirements

All pits will be fenced according to the following minimum standards:

a) A 39 inch net wire shall be used with at least one strand of barbed wire on top of the net.

b) The net wire shall be no more than two (2) inches above the ground. The barbed wire
shall be three (3) inches above the net wire. Total height of the fence shall be at least
forty-two (42) inches.

c) Corner posts shall be cemented and/or braced in such a manner to keep tight at all
times.

d) Standard steel, wood or pipe posts shall be used between the corner braces. Maximum
distance between any two posts shall be no greater than sixteen (16) feet,

e) All wire shall be stretched, by using a stretching device, before it is attached to the
corner posts.

The reserve pit fencing will be on three (3) sides during drilling operations and on the
fourth side when the rig moves off location. Pits will be fenced and maintained until
cleanup.

10. PLANS FOR RESTORATION OF SURFACE

a) Producing Location

Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, equipment, debris, material, trash and junk not required for
production.

The reserve pit and that portion of the location not needed for production facilities/
operations will be re contoured to the approximated natural contours. The reserve pit
will be reclaimed within one hundred twenty (120) days from the date of well
completion . Before any dirt work takes place, the reserve pit must have all fluids
and hydrocarbons removed.

When the drilling and completion phase ends, reclamation of unused disturbed areas on
the well pad/access road no longer needed for operations, such as cut slopes, and fill
areas will be accomplished by grading, leveling and seeding as recommended by the
Authorized Officer.

b) Dry Hole Abandoned Location

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment and the State of Utah will attach the appropriate
surface rehabilitation conditions of approval.

11. SURFACE OWNERSHIP- Roland J. and Yvonne T. Oman, Living Trust
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12. OTHER ADDITIONAL INFORMATION

a) Inland Production Company is responsible for informing all persons in the area who
are associated with this project that they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during construction, Inland is to immediately
stop work that might further disturb such materials, and contact the Authorized Officer,

b) Inland Production will control noxious weeds along rights-of-way for roads,
pipelines, well sites, or other applicable facilities. On State administered land it is
required that a Pesticide Use Proposal shall be submitted, and given approval, prior to
the application of herbicides or other possible hazardous chemicals.

c) Drilling rigs and/or equipment used during drilling operations on this well site will not
be stacked or stored on State Lands after the conclusion of drilling operations or at
any other time without State authorization. However, if State authorization is
obtained, it is only a temporary measure to allow time to make arrangements for
permanent storage on commercial facilities.

The Archaeological Cultural Resource Survey Report will be submitted as soon as it
becomes available.

Additional Surface Stipulations

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with all applicable laws and regulations. Onshore Oil and Gas Orders, the approved plan of
operations, and any applicable Notice to Lessees. Inland Production is fully responsible for
the actions of its subcontractors. A copy of these conditions will be furnished to the field
representative to ensure compliance.

Hazardous Material Declaration

Inland Production Company guarantees that during the drilling and completion of the Hancock
#4-26-4-1, we will not use, produce, store, transport or dispose 10,000# annually of any of the
hazardous chemicals contained in the Environmental Protection Agency's consolidated list of
chemicals subject to reporting under Title III Superfund Amendments and Reauthorization Act
(SARA) of 1986. Inland also guarantees that during the drilling and completion of the Hancock
#4-26-4-1 we will use, produce, store, transport or dispose less than the threshold planning
quantity (T.P.Q.)of any extremely hazardous substances as defined in 40 CFR 355.

A complete copy of the approved APD, if applicable, shall be on location during the
construction of the location and drilling activities.

Inland Production Company or a contractor employed by Inland Production shall contact the
State office at (801) 722-3417, 48 hours prior to construction activities.

The State office shall be notified upon site completion prior to moving on the drilling rig.
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13. LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Representative

Name: Cheryl Cameron

Address: P.O. Box 790233 Vernal, UT 84079

Telephone: (801) 789-1866

Certification

Please be advised that INLAND PRODUCTION COMPANY is considered to be the
operator of Well #4-26-4-1 NW/NW Lot 4, Section 26, Township 4S, Range lW: Lease: Fee,
Uintah County, Utah: and is responsible under the terms and conditions of the lease for the
operations conducted upon the leased lands. Bond coverage is provided by Hartford Accident

I hereby certify that the proposed drillsite and access route have been inspected, and I am
familiar with the conditions which currently exist; that the statements made in this plan are true
and correct to the best of my knowledge; and that the work associated with the operations
proposed here will be performed by Inland Production Company and its contractors and
subcontractors in conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

Date Cheryl C'ameron
Regulatory Compliance Specialist
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Proposed Location

INLAND PRODUCTION CO.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/17/98 API NO. ASSIGNED: 43-047-33082

WELL NAME: HANCOCK 4-26-4-1

OPERATOR: INLAND PRODUCTION COMPANY (N5160)

PROPOSED LOCATION: INSPECT LOCATION BY: 03/10/98
NWNW 26 - TO4S - RO1W
SURFACE: 0377-FNL-0286-FWL TECH REVIEW Initials Date
BOTTOM: 0377-FNL-0286-FWL

UINTAH COUNTY Engineering
UNDESIGNATED FIELD (002)

Geology
LEASE TYPE: FEE
LEASE NUMBER: PATENTED Surface

PROPOSED PRODUCING FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat
_;_

R649-2-3. Unit:
Bond: Federal[] State[] Fee[¥

(Number ÂN- p )
__

R649-3-2. General.
Potash (Y/N)
Oil shale (Y/N) / R649-3-3. Exception.
Water permit

(Number Gru a,o ofri en ) Drilling Unit .

RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

STIPULATIONS: d'¯E



OPERATOR: INLANDPRODUCTION (N5160)

FIELD: PARIETTE DRAW (698)

SEC. 23 &26, TWP. 4S, RNG. 1W,

COUNTY: UINTAH UAC: R649-2-3 HUMPBACK SECONDARY
DIVISION OF OIL, GAS & MINING

I

I

I

HANCOCK 11-23

HANCOCK14-23

HANCOCK 4-26

TREATY N
,

IE
DARY

... HUMPBACKUNIT* GRRV
* GRRV

" GRRV PAf ETTE DRAW FIELD' GRRV .

DATE PREPARED:
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator: INLAND PRODUCTION COMPANY
Well Name & Number: HANCOCK 4-26-4-1
API Number: 43-047-33082
Location: 1/4,1/4 NWINW Sec. 26 T. 4S R. 1W

Geology/Ground Water:

According to technicalpublication number 92 the base of moderately saline water may be
very near the surface in this area. High quality water may be present in sands near the
surface or in isolated sands in the Uinta Formation. This water is generally seasonal and the
sands are generally discontinuous. The proposed casing and cement program will
adequately protect and isolate any water encountered.

Reviewer: D.Jarvis

Date: 3-13-98

Surface:

THE PRE-SITE INVESTlGATION HAS BEEN PERFORMED BY FIELD PERSONNEL ON
3/3/98. THIS SITE IS ON FEE LANDOWNED BY ROLAND JAMES OMAN. TELEPHONE
(801)254-7271. MR. OMAN WAS NOTIFIED OF THIS INVESTlGATION ON 2/24/98. HE
CHOSE NOT TO ATTEND. THIS SITE IS IN AN AGRICULTURAL AREA USED AS
IRRIGATED CORN AND HAY FIELDS. THERE IS AN UNUSED HOUSE 400' EAST OF
THIS SITE AND EXCEPTION SPACING REQUESTED BECAUSE OF THIS HOUSE.
THERE IS A POWER LINE 250' SOUTH OF SITE.

Reviewer: DAVIDW. HACKFORD

Date: 3/4/98

Conditions of ApprovallApplication for Permit to Drill:
1. THE RESERVE PIT MUST BE CONSTRUCTED NORTH OF WELL BORE.
2. A 12 MIL RESERVE PIT LINER WILL BE NECESSARY.
3. EXISTING ROAD ACROSS SITE WILL BE REROUTED TO THE



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR:INLAND PRODUCTION COMPANY
WELL NAME & NUMBER: HANCOCK 4-26-4-1

API NUMBER: 43-047-33082

LEASE: FEE FIELD/UNIT: UNDESIGNATED

LOCATION: 1/4,1/4 NW/NW Sec:26 TWP: 4S RNG:lW 376.5'FNL 285.6'FWL
LEGAL WELL SITING: 'F SEC. LINE; 'F 1/4,1/4 LINE; F ANOTHER WELL.

GPS COORD (UTM): NO READING
SURFACE OWNER: ROLAND JAMES AND YVONNE T. OMAN, LIVING TRUST.

PARTICIPANTS
DAVID W. HACKFORD (DOGM)
BRAD MECHAM (INLAND PRODUCTION CO.)

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS 1N AN AGRICULTURAL AREA, RELATIVELY FLAT AND DRAINING TO THE

SOUTH. THERE IS AN UNUSED HOUSE 400' SOUTHEAST OF SITE.

SURFACE USE PLAN

CURRENT SURFACE USE: FARMING AND LIVESTOCK GRAZING.

PROPOSED SURFACE DISTURBANCE: 290 FEET BY 210 FEET FOR LOCATION AND

AN EXISTING ROAD TO THIS SITE WILL BE UPGRADED.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP

FROM THE GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: PRODUCTION FACILITIES

WILL BE ON LOCATION.

SOURCE OF CONSTRUCTION MATERIAL: MATERIALS WILL BE BORROWED FROM
LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WASTE MANAGEMENT PLAN:
DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. SEWAGE

FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY COMMERCIAL
CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND HAULED

TO A LANDFILL. ALL HAZARDOUS WASTES WILL BE DISPOSED OF OFFSITE

AT AN APPROVED
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ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: TYPICAL IRRIGATED FARM CROPS SUCH AS ALFALFA, CORN AND

PASTURE GRASS: DOMESTIC LIVESTOCK, PHEASANTS, RABBITS, DEER, RACCOONS,
RODENTS, BIRDS.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY LOAM.

SURFACE FORMATION & CHARACTERISTICS: UINTAH FORMATION, SOUTH FLANK
OF UINTAH MOUNTAINS.

EROSION/SEDIMENTATION/STABILITY: MINOR EROSION, MINOR SEDIMENTATION,
NO STABILITY PROBLEMS ANTICIPATED.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CKARACTERISTICS: 40' BY 90' AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached):A 12 MIL LINER WILL BE

REQUIRED.

SURFACE RESTORATION/RECLAMATION PLAN
AS PER LANDOWNER AGREEMENT.

SURFACE AGREEMENT: SURFACE AGREEMENT HAS BEEN SIGNED.

CULTURAL RESOURCES/ARCHAEOLOGY:AN ARCHAEOLOGICAL INVESTIGATION HAS BEEN

CONDUCTED BY MONTGOMERY ARCHAEOLOGICAL CONSULTANTS. A REPORT OF THIS
INVESTIGATION WILL BE PLACED ON FILE.

OTHER OBSERVATIONS/COMMENTS: ONSITE WAS DONE ON A CLEAR, SUNNY DAY.

ATTACHMENTS

PHOTOS OF SITE WILL BE PLACED ON FILE.

DAVID W. HACKFORD 3/3/98 8:30 AM
DOGM REPRESENTATIVE
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Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200
75 to 100 5
25 to 75 10 5
<25 or recharge area 15

20

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15 0
< 100 20

Distance to Nearest Municipal Well
(feet)

>5280 0
1320 to 5280 5
500 to 1320 10 0

<500 20

Distance to Other Wells (feet)
>1320 0
300 to 1320 10 0
<300 20

Native Soil Type
Low permeability 0
Mod. permeability 10 10

High permeability 20

Fluid Type
Air/mist 0

Fresh Water 5
TDS >5000 and <10000 10

TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of 5
hazardous constituents 20

Drill Cuttings
Normal Rock O O
Salt or detrimental 10

Annual Precipitation (inches)
<10 0
10 to 20 5 0

>20 10

Affected Populations
<10 0
10 to 30 6
30 to 50 8 0
>50 10

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10 15

Present 15

Final Score
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Well name: Inland Hancock 4-26-4-1
operator: Inland
stringtype: Surface Project ID:

43-047-33082
Location: Uintah Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mudweight 8.330 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature 79 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 300 ft

Burst:

Burst
Design factor 1.00 Cement top: Surface

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 131 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 6,500 ft
Tension is based on buoyed weight. Ne×t mud weight: 8.400 ppg
Neutral point: 262 ft Next setting BHP: 2,836 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 6,500 ft
Injection pressure 6,500 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (1bs/ft) (ft) (ft) (in) (ft')
1 300 8.625 24.00 J-55 ST&C 300 300 7.972 14.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 130 1370 10.55 131 2950 22.53 6 244 38.73 J

Prepared RJK Date: September 18,1998
by: Department of Natural Resources State of Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler methodof biaxial correction for tension.
Collapse is based on a vertical depth of 300 ft, a mudweightof 8.33 ppg The casing is consideredtobe evacuated for collapse purposes.
In addition, burst strength is biaxiallyadjusted for tension.

Engíneeringresponsibilityforuse of thisdesign willbe thatof the
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Wellname: Inland Hancock 4-26-4-1
operator: Inland
String type: Production Project lo:

43-047-33082
Location: Uintah Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature 166 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 300 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: O psi
Internal gradient: 0.433 psilft Tension: Non-directionalstring.
Calculated BHP 2,813 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 5,681 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 6500 5.5 15.50 J-55 LT&C 6500 6500 4.825 203.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2813 4040 1.44 2813 4812 1.71 88 217 2.46 J

Prepared RJK Date: September 18,1998
by: Department of Natural Resources State of Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on theWestcott, Dunlop & Kemier method of biaxial correction for tension.
Collapse is based on a verticaldepth of 6500 ft, a mudweight of 8.33 ppg The casing is consideredtobe evacuated for collapse purposes.
In addition,burst strength is biaxiallyadjusted for tension.

Engineering responsibilityfor use of thisdesign willbe thatof the
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Inland Hancock 4-26-4-1 - Production

5-1/2" Design vs. Depth
0
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Inland Hancock 4-26-4-1
Casing Schematic
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RESOURCES INC.

February 25, 1998 Og ECEE
FEB26 1998

DIV.0FOlL,GAS&MINING

State of Utah
Division of Oil, Gas & Mining
P.O. Box 145801
1594 West North Temple Suite 1210
Salt Lake City Utah 84114-5801

ATTENTION: Mike Hebertson

RE: Mancock #4-26-4-1e NWNW Lot 4, Sec. 26, T4S, R1W
Hancock #14-23-4-1 SE/SW Sec. 23, T4S, F1W
Hancock #11-23-4-1 NEISW Sec. 23, T4S, R1W

Dear Mr. Hebertson,

Enclosed is a copy of the Surface Use Agreement, and the Cultural Resource Survey
Report, for the above referenced locations. I will submit the information you have requested
regarding the exceptional spacing for the Hancock #4-26-4-1, as soon as I receive it from our
Land Department.

Please do not hesitate to contact me if you have any questions in the Vernal Branch
Office, (435) 789-1866.

Regulatory Compliance Specialist

/cc
Enclosures

Inland Production Company Field Office • P.O. Box 1446 • Roosevelt, UT 84066 • 801-722-5103 • FAX 801-722-9149

475 Seventeenth Street, Suite 1500, Denver, CO 80202 • 303-292-0900 • FAX
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CULTURALRESOURCE INVENTORYOF THREE INLANDPRODUCTION'S

WELLLOCATIONSINTHE PLEASANTVALLEYAREA
UINTAH COUNTY, UTAH

by
FEB 26 1998Keith R. Montgomery

Prepared For:

State of Utah

Prepared Under Contract With:

Inland Production Company
475 17th Street

Suite 1500
Denver, CO 80202

Prepared By:

Montgomery Archaeological Consultants
P.O. Box 147

Moab, Utah 84532

February 12, 1998

United States Department of Interior (FLPMA)
Permit No. 97-UT-60122

State of Utah AntiquitiesProject (Survey)
Permit No.
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INTRODUCTION

Cultural resource inventories were conducted for three proposed inland Production welllocations (Hancock 11-23-4-1, Hancock 14-23-4-1, and Hancock4-26-4-1) and associated acœssroads. The project area is located on private land in Pleasant Valley, Uintah County, Utah. The
survey was performed by Montgomery Archaeological Consultants, Moab, Utah in February, 1998.

The objective of the inventories was to locate, document, and evaluate any cultural or
paleontological resources withinthe project area in order to comply with Section 106 of 36 CFR
800, the National Historic Preservation Act of 1966 (as amended). Also, the inventories were
implemented to attain compliance with a number of federal and state mandates, including theNational Environmental and PolicyAct of 1969, theArchaeological and Historic Conservation Actof 1972, the Archaeological Resources Protection Act of 1979, the American Indian Religious
Freedom Act of 1978, and Utah State Antiquities Act of 1973 (amended 1990).

The fieldwork was performed by Keith R. Montgomery, Principal Investigator for
MontgomeryArchaeological Consultants underthe auspices of U.S.D.l. (FLPMA)Permit No. 97-UT-60122 and State of Utah Antiquities Permit (Survey) No. U-98-MQ-0070p. A file search for
previous archaeological projects and documented cultural resources was preformed on February
10, 1998 by Renae Weder at the Division of State History,Salt Lake City. The record consultation
indicated that no inventories have been completed withinthe project area. The only previouslyrecorded sites are a few small prehistoric lithicscatters located one milesouth of the project area.

A file search for previously documented paleontological resources in the project area was
completed in December 1997 by Martha Hayden of the Utah Geological Survey, Salt Lake City.
The records indicated no documented paleontological localities in the project area, although there
is a potential for fossils in the Uinta Formation.

DESCRIPTION OF PROJECT AREA

The project area lies in the Pleasant Valley area approximately 8 miles southeast of the
townof Myton, Uintah County, Utah. The study area occurs in the Uinta Basin physiographic
subdivision of the Colorado Plateau whichis a distinctly bowl-shaped geologic structure (Stokes
1986:231). Topographically, the project area consists of broad erosional benches and sandstone
outcroppings, dissected by numerous intermittent drainages. The geology is formed by young
tertiaryage formations overlying Cretaceous formations. Rock outcrops in the area dominated by
the Upper Eocene Uintaformation known for its vertebrate fauna ofmammals, turtles,crocodilians
and fish remains. Plant fossils and animal tracks are also occasionally found in the Uinta
Formation. The elevation of the survey area ranges from 5050 to 5100 feet. The primary water
source in the area is Pariette Draws Wash, an ephemeral drainage.

The project area occurs withinthe Upper Sonoran vegetation zone ofthe Colorado Plateau.
The natural vegetation includes greasewood, rabbitbrush, snakeweed, winterfat, sunflower, galleta
grass, Russian Olive, and cottonwood. Modern disturbances to the landscape consists of
agricultural fields, ditches, roads, and farming



The inventory area consist of three proposed well locations and associated access roads
(Figure 1). The legal descriptions for the well locations are presented in Table 1.

Table 1. Inland Production's Thee Proposed Well Location Descriptions.

Well Number Legal Location Location at Surface Access Road

Hancock 11-23-4-1 T4S R1W S23 1990.0' FSL 1700 feet
NE/SW 2177.7' FWL

Hancock 14-23-4-1 T4S R1W S23 655.1' FSL 1700 feet
SE/SW 1781.6' FWL

Hancock 4-26-4-1 T4S R1W S26 376.5' FNL None
NWINWINW 285.6' FWL

SURVEY METHODOLOGY

An intensive pedestrian survey was performed by the author for this project which is
considered 100% coverage. At each of the three proposed well locations, a 10 acre square was
defined, centered on the wellpad center stake. The interiors of the well locations were examined
for cultural and paleontological resources by the archaeologist walking parallel transects spaced
no more than 10 m (30 feet) apart. The access roads were surveyed to a 100 foot (30 m) width
by walking parallel transects along the staked centerline, spaced no more than 10 m (30 feet)
apart. Ground visibilityvaried from poor togood hampered by vegetation cover and plowing. The
total acreage surveyed (30 acres well locations and 7.8 acres access roads) was 37.8 acres, all
on private land.

INVENTORY RESULTS AND RECOMMENDATIONS

The inventories of the three proposed Inland Production well locations Hancock 11-23-4-1,
Hancock 14-23-4-1, and Hancock 4-26-4-1 resulted in no cultural or paleontological resources.
Based on these findings, a determination of "no effect" is recommended for this project pursuant
to Section 106, CFR 800.

REFERENCES CITED

Stokes, William L.
1986 Geology of Utah. Utah Museum of Natural History and Utah Geological and Mineral

Survey, Salt Lake
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OmanLivingTrust
Surface Use Agreement/Page2

5. Following the cornpletionof any well, Inland agrees to pomptly clean up and
maintain all areasof land continuingto be utilized in connectionwith oil and gas
operationsandto pay the cost of reclaimingand resseding upon cessation of use,

6. Should it become necessary for Inland to cut any existing fence of ownerfor
constructionofa road, Inland shall provide a lookingmetal gate and cattleguard at such
point. Inland agreesto use its best effortsto keep any existinggates of Owner looked and
closedduring the ongoingcourse of its operationson Owner's lands, or where it maybe
necessaryto cmas Owner's lands.

7. In theeventthatit becomesnecessaryto keepOwner'slivestockawayflom any
we111ocation, Inland shall, at Owner's request,constructa perimeter fence aroundsuch
location. Additionally,for a drillsite location in theNE48W4of Section23,T48-R1W,
due to the proximity of suchlocation toOwner'sdwelling and accessmedto said
dwelling, Inland agreesto constructa fence,with a lockingmetalgate, to limit traffic
from the drillsitelocation toOwner'sdwelling.Thisfencemaybe partof theperimeter
fence around said location.

8. Inlandagrees to consultOwnct regardin5theexact location of anywell located
uponOwner's land. Wherever possible Inland shall movea locationwithinthe legal
location tolerancedictated by theState of Utah to meetOwner'sneeds.

9. This Agreementshallbe binding uponandshallbe for the benefit of the
successorsand assignsof Ownerand Inlandwhether assigned, devised,bequeathed or
otherwise transferredin wholeor part by either of theparties hereto. The conditions
hereincontainedshall be covenantsrunningwith the land.

IN WITNESS WHEPþOF, thepartieshave executedthis Agreement as of the
30 À dayof JM W , 1998.

SURFACE OWNERS:

ROLAND JAMES OMAN AND YVONNE T. OMAN
LIVI TRU T

INLA UCTIONCOMPANY

Chris Ahotter,Attorney-in-Fact

Surfa¢« Only
Prospect/ffnit name
Lease NO.



MGH PL A MS 1557Ogden t 405 RossA e e
Suite300 Gillette,
Denver,Colorado 80218 Wyoming82716 en
Telephone Telephone
(303) 830-0888 (307) 686-1655
Facsimile Facsimile

A SSOC I A TES , I NC .

. (303) 830-2818 (307) 686-1201

May 5, 1998

Dorothy Christie Marques, Trustee
10771 Black Mountain Road JUN 17 1998San Diego, CA 92126 <

RE: Request for Location Exception OlV.OFOIL,GAS&MININGHancock # 4-26-4-1 Well
285.6' FWL and 376.5' FNL
Lot 4 of Section 26 - T4S - R1W
Uintah County, Utah

Dear Ms. Marques,

Enclosed is a copy of the survey plat for the above-mentionedwell. On behalf of InlandProduction Company we are requesting an exception location for thiswell. Due to topographicconsiderations, it was necessary to locate thewell285.6 feet from the west lease line and 376.5feet from the north lease line. The minimumdistance requiredunder Utah Department of Oil,Gas and Mining Regulation R649-3-2-1 is 460 feet.

As an unleased mineral interest owner withinone-half mileradius of the well location, in ordertobe in compliance with the state regulations, we request yourtrust'sapproval to our 174.4' x 83.5'spacing exception location. Ifyou consent to the captioned location, please sign and date thisletter in the space provided below and retum it to me in theenclosed envelope. Please keep theother copy for your records.

If you have any questions, or if you have an objection,please contact me, collect if you prefer, at(303) 830-0888, ex 22. Thank you very much for your consideration.

Sincerely yours,

HIGH PLAINS ASSOCIATES, INC.

Bob Annear

Accepted and Agreed to this day of , 1998

Dorothy Christie Marques,
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g ŠENDER:
•0 -Complete items 1 and/or 2 for additional services. I also wish to receive thei -Complete items 3, 4a, and 4b.

IOllOWing SGIVICOS(IOf 80e a t your name and address on the reverse of this form so thatwe can retum this extra feepto you,
this form to the front of the mailpiece,or on the back if space does not 1. O Addressee's Address -mWrite"Retum Receipt Requested'on the máilpiece below the article number- 2. O Restricted DeliverymThe Aetum Receipt willshow to whom the article was delivered and the datee delivered-

Consultpostmaster for fee.3 A ddressed to: 4a. Apcle er

4b. ServiceType
O Registered Certified
0 Express Mail O insured
0 RetumReceiptforMerchandise O coD
7. Date of Delivery

5. Receiv By: (Piint Narne) 8. Addressee's Address (Onlyif requestedand fee is paid)
6. Signat ( res e or Agent)

PS Forrn 3811, December 1994



H I GH PL A I NS 1557 Ogden 405 Ross Avenue
Suite 300 Gillette,
Denver, Colorado 80218 Wyoming82716

--- Telephone Telephone
(303) 830-0888 (307) 686-1655
Facsimile Facsimile

A SSOC I A TES , I NC .

(303) 830-2818 (307) 686-1201

May 5, 1998

John D. Chasef
Chasel Energy
2285 Lucky John Drive
Park City, UT 84060

RE: Request for Location Exception
Hancock #4-26-4-1 Well
285.6' FWL and 376.5' FNL
Lot 4 of Section 26 - T4S - R1W
Uintah County, Utah

Dear Mr. Chasel,

Enclosed is a copy of the survey plat for theabove-mentioned well. On behalf of inland
Production Company we are requesting an exception location for thiswell. Due to topographic
considerations, it was necessary to locate thewell 285.6 feet from thewest lease fine and 376.5
feet from the north lease line. The minimum distance required under Utah Department of Oil,
Gas and Mining Regulation R649-3-2-1 is 460 feet.

As a working owner withinone-half mile radius of the well location, in order to be in compliance
with the state regulations, we request your approval to our 174.4' x 83.5' spacing exception
location. If you consent to the captioned location, please sign and date this letter in the space
provided below and retum it to me in the enclosed envelope. Please keep the other copy for your
records.

Ifyou have any questions, or if you have an objection,please contact me, collect if you prefer, at
(303) 830-0888, ex 22. Thank you very much for your consideration.

Sincerely yours,

HIGH PLAINS ASSOCIATES, INC.

Bob Annear

Accepted and Agreed to this day of
, 1998

Chasel Energy

John D. Chasel



SENDER:
Com¢ete items i and/or 2 for additional services. I also wish to receive the

,
lete items 3, 4a, and 4b. folloWing SefVICOS (IOT an

•À your name and address on the reverse of this form so that we can retum this eXtra fee): $ .

card to you,
e e

mAttachthisform to the front of the mailpiece, or on the back if space does not 1. O Addressee's Address °

permit.
\ $

mWrite"ReturnReceipt Requested'on the mailpiece below the article number 2. O Restricted Delivery i å
-The Retum Receipt willshow to whom the article was delivered and the date

c delivered.
Consult postmaster for fee. Å

3. Article Addressed to: 4a.Article Number

REzo 425 Tao
069 P C A 4b. Service Type

/36 O Registered Certified

O Express Mail O Insured

O RetumReceiptforMerchandise O COD

7. Date of Delivery

5. Received By: (Print Name) 8. Address Address(Onlyif requested
/ and paid)



H I GH PL A I NS 1557 Ogden Stre 405 Ross Avenue
Suite 300 Gillette,
Denver, Colorado 80218 Wyoming 82716
Telephone Telephone
(303) 830-0888 (307) 686-1655
Facsimile Facsimile

A SSOC I A TES , I NC .

(303) 830-2818 (307) 686-1201

June 15, 1998

Utah Division of Oil, Gas & M1nmg
1594 West North Temple, Suite 1210
Salt Lake City, ut 84114

RE: Application for Location Exception y OF OIL,GAS& MINING
Hancock #4-26-4-1
Lot 4 -26-T4S-R1W
Uintah County, Utah

Ladies and Gentlemen,

On behalf of Inland Production Company, operator of the proposed captioned well, we hereby request
administrative approval for a location exception to Rule R649-3-2, which governs the location of wells in
the State of Utah.

The location of wells under the referenced Rule should be in the center of a 40 acre quarter/quarter section
with a 200 foot tolerance. Inland's proposed well is planned to be drilled at a location in Lot 4 of Section
26 outside the 40 acre window in a location that is 376.5' FNL and 285.6 feet FWL. Please see copy of

survey plat enclosed. This location is necessary as a result of topographic considerations.

Inland owns all the working interest within the 460 foot radius of the proposed well location except as
described on the enclosed Addendum.

Enclosed for your review is the following documentation:

(1) Survey Plat as referenced above;
(2) Addendum showing unleased or unapproved interests;
(3) Various letters to the owners on the Addenum;
(4) Affidavit stating that Inland is the only working interest owner, other than the unleased

interests, within a 460 foot radius of the proposed location;
(5) Plat depicting off-set locations within a one-half mile radius of the proposed location

Please approve the exception location as proposed. Should you have any questions or comments, please
contact me at (303) 830-0888, ex 22. Thank you.

Sincerely yours,

H H PLAINS ASSOCIATES, INC.

Bob



AFFIDAVIT

STATE OF COLORADO )
) ss.

COUNTY OF DENVER )

Robert D. Annear, being of legal age, upon oath, states as follows:

(1) I am a consulting landman with High Plains Associates, Inc.;

(2) I am familiar with the matters set forth in the Application for Exception Location for the Hancock #4-
26-4-1 well, located in Section 26-T4S-R1W, Uintah County, Utah;

(3) On behalf of Inland Production Company, I caused a search to be conducted of the pertinent land
records of Uintah County, Utah, the Bureau of Land Management, and the Bureau of Indian Affairs
involving the lands described in the Application for Exception Location and the lands within 460 feet
and/or directly or diagonally offsetting thereof;

(4) Inland Production Company is the only lessee within the area of review and all mineral owners are
subject to leases now held by Inland, except as provided on attached Addendum.

FURTHER AFFIANT SAYETH NOT.

Dated this 15* day of June, 1998.

Robert D. Annear

On this day of , 1998, personally appeared before me Robert D. Annear, who duly
acknowledged to me under oath that the statements contained in the foregoing instrument are true and
correct to the best of his knowledge and belief

My Commission expires: , (Ë
N Public

LYNNA. McBRIDE
NOTARY PUBLIC

STATE OF COLOR ADO

MyCommissionExpiresFeb. 11,



ADDENDUM

Hancock 4-26-4-1 (Lot 4 of Sec 26-T4S-R1W, Uintah County, Utah)

The following lands and interests directly or diagonally off-setting the captioned proposed location are not
leased or controlled by Inland Production Company:

Owner/Address Interest Status
T4S-R1W-Section 22: E ½SE, Section 23: W½ SW

Steven A. Malnar 6.25% Unleased
P. O. Box 1030
Roosevelt, UT 84066

Sam Oil Inc. 3.125% Unleased
Steven A. Malnar, President
P. O. Box 1030
Roosevelt, UT 84066

Laurine Perez 3.125% Unleased - See executed
35 N. Vista De Catalina approval letter enclosed
South Laguna, CA 92671

Kenneth J. Young 3.125% Unleased - no address
Address unknown

Margie W. Cleary 3.125% Unleased - see unsigned
8018 McHenry letter sent to last known address
Modesto, CA 95356

Dorothy C. Marquest, Trustee 1.5625% Unleased - see signed Receipt
10771 Black Mountain Road evidencing receipt of letter
San Diego, CA 92126

T4S-R1W-26: Lot 3

John D. Chasel 38.697341%WI Leased - see signed Receipt
2285 Lucky John Drive evidencing receipt of letter
Park City, UT



H I GH PL A I NS 1557 Ogden Street 405 Ross Avenue
Suite 300 Gillette,
Denver, Colorado 80218 Wyoming 82716

----- Telephone Telephone
(303) 830-0888 (307) 686-1655
Facsimile Facsimile

A SSOC I A TES , I NC .

(303) 830-2818 (307) 686-1201

May 5, 1998

Laurine Perez
35 N. Vista De Catalina
South Laguna, CA 92671

RE: Request for Location Exception
Hancock #4-26-4-1 Well
285.6' FWL and 376.5' FNL
Lot 4 of Section 26 - T4S - R1W
Uintah County, Utah

Dear Ms. Perez ,

Enclosed is a copy of the survey plat for the above-mentioned well. On behalf of inland
ProductionCompany we are requesting an exception location for thiswell. Due to topographic
considerations, it was necessary to locate the well 285.6 feet from the west lease line and 376.5
feet from the north lease line. The minimumdistance required under Utah Department of Oil,
Gas and Mining Regulation R649-3-2-1 is 460 feet.

As an unleasedmineral interest owner within one-half mile radius of the well location, in order to
be in conipliance with the state regulations, we request your approval to our 174.4' x 83.5'
spacing exception location. Ifyou consent to the captioned location, please sign and date this
letter in the space provided below and return it to me in the enclosed envelope. Please keep the
other copy for your records.

Ifyou have any questions, or if you have an objection, please contact me, collect if you prefer, at
(303) 830-0888, ex 22. Thank you very much for your consideration.

Sincerely yours,

HIGH PLAINS ASSOCIATES, INC.

Bob Annear

Accepted and Agreed to this,xi day of , 1998

Laurine



, SENDER:
2 *Complete items 1 and/or 2 for additionalservices.
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e mPrint your name and address onthe reverse of this form so that we can retum this
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• permit.
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/ > /, (44 and/ee ls paid)\ 6. Signature: (Addressee Agent)X
PS Form 3811, December 1994
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H I GH PL A I NS 1557 Ogden Street 405 Ross Avenu
Suite 300 Gillette, på
Denver, Colorado 80218 Wyoming 82716

-----

Telephone Telephone
(303) 830-0888 (307) 686-1655
Facsimile Facsimile

A SSOC I A TES , I NC .

(303) 830-2818 (307) 686-1201

May 5, 1998

Margie W. Cleary
8018 McHenry
Modesto, CA 95356

RE: Request for Location Exception
Hancock #4-26-4-1 Well
285.6' FWL and 376.5' FNL
Lot 4 of Section 26 - T4S - R1W
Uintah County, Utah

Dear Ms. Cleary,

Enclosed is a copy of the survey plat for the above-mentioned well. On behalf of inland
Production Company we are requesting an exception location for thiswell. Due to topographicconsiderations, it was necessary to locate thewell285.6 feet from thewest lease line and 376.5feet from the north lease line. The minimum distance required under Utah Department of Oil,Gas and MiningRegulation R649-3-2-1 is 460 feet.

As an unleased mineral interest owner withinone-half mile radius of the well location, in order tobe in compliance with the state regulations, we request your approval to our 174.4' x 83.5'spacing exception location. Ifyou consent to the captioned location, please sign and date thisletter in the space provided below and retum it to me in the enclosed envelope. Please keep theother copy for your records.

Ifyou have any questions, or if you have an objection,please contact me, collect if you prefer, at(303) 830-0888, ex 22. Thank you very much for your consideration.

Sincerely yours,

HIGH PLAINS ASSOCIATES, INC.

Boo Annear

Accepted and Agreed to this
_

day of
, 1998

Margie W.
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H I GH PL A I NS 1557 Ogden Str e 405 Ross Avenue

e
ve3r

Colorado 80218
GW

i g 82716
--- elephone Telephone

03) 830-0888 (307) 686-1655
csimile Facsimile

ASSOCIATES, INC.

June22, 1998
gg.0F 0\L,GAS&M\N\NG

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114

RE: Application for Location Exception
Hancock 4-26-4-1 Well
Lot 4 of Section 26 T4S-R1W
Uintah County, Utall

Gentlemen,

As referenced in my Exception Location Application dated June 15, 1998, enclosed is a copy of an
approval letter executed by John D. Chasel, owner of Chasel Energy covering its leasehold interest
offsetting the captioned proposed well location.

Please call with questions or comments to (303) 830-0888, ex 22. Thank you.

Sincerely yours,

HIGH PLAINS ASSOCIATES, INC.

Bob



H I GH PL A I NS 1557 Ogden Street 405 Ross Avenue
Suite 300 Gillette,
Denver, Colorado 80218 Wyoming 82716
Telephone Telephone
(303) 830-0888 (307) 686-1655
Facsimile Facsimile

A SSOC I A TES , I NC .

(303) 830-2818 (307) 686-1201

May 5, 1998

John D. Chasel JUÑ24 gggChasel Energy
2285 Lucky John Drive
Park City, UT 84060 DIV.OF01L,GAS&MINING
RE: Request for Location Exception

Hancock # 4-26-4-1 Well
285.6' FWL and 376.5' FNL
Lot 4 of Section 26 - T4S - R1W
Uintah County, Utah

Dear Mr. Chasel, ,

Enclosed is a copy of the survey plat for the above-mentioned well. On behalf of Inland
Production Company we are requesting an exception location for thiswell. Due to topographic
considerations, it was necessary to locate the well 285.6 feet from the west lease line and 376.5
feet from the north lease line. The minimumdistance required under Utah Department of Oil,
Gas and Mining Regulation R649-3-2-1 is 460 feet.

As a working owner withinone-half mile radius of the well location, in order to be in compliance
with the state regulations, we request your approval to our 174.4' x 83.5' spacing exception
location. Ifyou consent to the captioned location, please sign and date this letter in the space
provided below and return it to me in the enclosed envelope. Please keep the other copy for your
records.

Ifyou have any questions, or if you have an objection, please contact me, collect if you prefer, at
(303) 830-0888, ex 22. Thank you very much for your consideration.

Sincerely yours,

HIGH PLAINS ASSOCIATES, INC.

ScobAnneaarnd

Agreed to this day of +f
, 1998

C el Energy



SENTSY:VANCOTTBAGLEY3 98 ill:37AM ; VANC0TTBAGLEY 3593940 # 1/ 6

e e

VanCott-
TmLmOncasaVmCon, Smaar,Comeau&McCan«

50 gaussMainStreet,Suite t000Post OficoBox45340sama tity,Utah $41450340Tdephone (80¶ 532-3333
Facsimus(809 m

Date
TIME

OvaxATOR-.ÎÂ-

ConfirmationNo.

Re

Total Pages (includingthis page) LDate ¶ 27 †¶
Client a la n el ,

Client/Matter Nos. jf639 - 60 963

Theinformationtransminedby this facsimileisconsideredattorneyprivilegedand confidentialand laintended only forthe use of the individualor entity named. If the reader of this messageis not dieintendedrecipient,youshouldbeawasethatanydissemination,distribution.orcopyingofthiscomme.nication is strictlyprohibited.If you have receivedthis communicationla error, please immediatelynotify us by telephoneanddestroythisfacsimile.11:ank



SENT BY:VANC0TTBAGLEY3 8-27-98 11:37AM ; VANCOTTBAGLEYe 3593940;# 2/ 6
e "H I GH PL A I NS 1557Ogden 405 Ross Avenue

¥uite 300 Gillette.
Denver, Colomdo 802/3 Wyoming 627/6
Telephone Telephone

-· · (303) 830-0888 (307) 686-1615
Facsimile Facsimile

A SSOCl A TES , I NC .

(303)810-28/8 (JOT) 686./20¡

June 15, 1998

UtahDivisionof Oil, Gas & Mining
1594 WestNorth Temple, Suite 1210
Salt Lake City, ur 84ll4

RE: Application forLocationException
Hancock #4-26-4-1
Lot4 -26-T48-RIW
Uintah County, Utah

Ladies and Gentlemen.

On behalfof Inland Production Company,operator of the proposed captioned well, we hereby request
administrative approval for a locationexception to Rule R649-3-2, which governs the locadon of wells in
the State of Utah.

Thelocationof wellsunder the referenced Rule should be in the center of a 40 acre quarter/quartersection
with a 200foot tolerance. Inland's proposed well is planned to be drilled at a location in Lot 4 of Section
26 outside the 40 acre window in a location that is 3^/6.5'FNLand 28$.6 feetFWL Pleasesee empyof
survey plar enclosed. This location is necessary as a result of topographic considerations.

Inland ownsall the working interest within the 460 foot radius of the proposed well location except asdescribed on the enclosed Addendum.

Enclosed for your review is the following documentation:

(1) SurveyPlat as referencedabove;
(2) Addendum showingunlensed or unapprovedinterests;
(3) Various letters to the owners on the Addenum;
(4) Af6davit st;atingthat Inland is the only working imerestowner, other than the unleased

interests,within a 460 foot radius of the praposed location;
(5) Plat depictingoff-set locations within a one-half mile radius of the proposed location

Please approve the exception location as proposed. Shouldyou have any questions or comments, please
contact me at (303) 830-0888,ex 22. Thank you.

Sincerely yours,

H H PLAINSASSOCIATES, INC.

Bob
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SENTBY:VANC0TTBAGLEY3 ; 8-27-98 ;11 40AM ; VANC0TTBAGLEYa 3593940 # 5/ 6

AFFIDAVIT

STATE OF cotoRADO )
) ss.

COUNTYOF DENVER )

Robert D.Annear, being of legal age, upon oath,smtesas follows:

(1) I am a consulting landman with HighPlains Associates, Inc.;

(2) I am fannliar with the mattersset forth in the Application forException Location for the Hancock #4-
26-4-1 well, located in Section 26,T45-R1W, Uintah County, Utah;

(3) On behalf of InlandProductionCompany,I caused a search to be conducted of the pertinent land
recordsofUintah County,Utah,the Bureau ofLandManagement,and the Bureau of IndianAffairs
involving the landsdescribed in the Application for Exception Location and the lands within 460 feet
and/or directly or diagonally offsetting thereot;

(4) Inland ProductionCompanyis theonly lesseewithin the area of review and all mineral owners are
subject to leases now held by hdand, except as provided on attachedAddendum.

FURTHERAFFIANTSAYETENOT.

Datedthis 15 dayof June, 1998.

RobertD. Annear

On this day of IM-e , 1998,personall appeared beforeme RobertD. Annear, who duly
acknowledged to rue under oath that the

stat~ements
contained in the foregoing instrument are true and

corteet to the bestof his knowledgeand belief

My Commissionexpires: N.e '

N Public
'

LYNNA.Mc6RIDE
NOTARYPUBUC

STATE OF COLORADO

MyCommissionExpiresFeb. 11,



SENTBY 3 8-27-98 ;11:40AM ; VANC0TTBAGLEYa 3593940 # 6/ 6

ADDENDUM

Hancock 4.•26-4.1 (Lot 4 of Sec26-T48,R1W, UinmhCounty, Utah)

The followinglands and interests directly or diagonally off-setting tfie captioned proposed location am notleased or comrolled by Inland Production Company:

Owner/Address Interest SmtusT43-R1W4;ection 22: E ½SE, Section 23: W½ SW

Steven A. Malnar 6.15% UnlessedP. O. Box 1030
Roosevelt.UT 83066

Sam Oil Inc. 3.125¾ UnleasedSteven A. Maluar,President
P. O. Box 1030
Roosevelt,UT 84066

LaurinePere: 3.l25% Unlenged - See executed35 R VismDe Catalina approvalletter enclosedSouth Laguna,CA 92671
.

Kenneth J. Young 3.125¾ Unleased - no addressAddress unknown

Margie W. Cleary J.125% Unleased- see unsigned8018 Mcífenry letter sent to last known addressModesto,CA 95356

DorotbyC.Marquest Trustee 1,5425¾ Unleased - seesignedReceipt '
10771 BlackMountain Road

. evidencing receipt of letterSan Diego, CA 92126

T48-R1W.26: Lot 3

JohnD.Chasel
.

38.697341%WI Lugaea- see signed Receipt2285 Lucky John Dtive evidenci¤¤ receler ofletterPark City,UT
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Kenneth Young
P.O. Box 16
Bayfield, CO 81122

August 27, 1998

High Plains Associates, Inc.
Bob Annear
1557 Ogden Street
Suite 300
Denver, CO 80218

Re: Request for Location Exception
DIVOF OIL,GAS & MINING

Dear Mr. Annear:

I am in receipt of your letter dated August 25, 1998 requesting an exceptional spacing approval
from me. Your letter failed to define the spacingunit you are asking for nature and the nature of
the topographic problem. This letter will serve as notice that I am against your exceptional
location request andany attempts bythe State of Utah to grant such a request willbe appealed.
The drainage pattern for a 40 acre spacing unit in this area will surely cross the section line and
drain my lands. My land is not leased at the present and therefore the likelihoodof me being
protected from drainage is nonexistent. It is the States responsibility to regulate the orderly
development of this land.

I would suggest that since you have to drill the well so close to the section line that the drilling
unit cross the section line. If the State sees fit to grant your exceptional location then I would ask
that an exceptional location be granted for the sections surrounding your leases so that I can
promote the drainage of your property.

If this item has been set for hearing please provide me with the hearing date. If it is an
administrativedecisionthen please provide me with the necessary informationfor appeal. If you
have any further questions please contact me at (970) 884-9530.

Sincerely,

Kenneth J Young
Mineral Owner

cc: Gil Hunt, Oil & Gas



e e FILE
SEPO 8 1998

BEFORE THE BOARD OF OIL, GAS AND MINING
SECRETARY,BOARDOF

DEPARTMENT OF NATURAL RESOURCES OIL,GAS&MINING

STATE OF UTAH

IN THE MATTER OF THE REQUEST )
FOR AGENCY ACTION OF INLAND ) ORDER GRANTING INLAND
PRODUCTION COMPANY FOR ) PRODUCTION COMPANY'S ORAL
APPROVAL OF AN EXCEPTION ) MOTION TO DEVIATE FROM THE
WELL LOCATION FOR THE ) BOARD'S RULES AND TO SET
HANCOCK #4-26-4-1 WELL LOCATED ) HEARING BEFORE A HEARING
IN LOT 4, SECTION 26, TOWNSHIP 4 ) EXAMINER
SOUTH, RANGE 1 WEST, U.S.B. & M., )
UINTAH COUNTY, UTAH ) Docket No. 98-018

) Cause No. 238-2

Inland Production Company's ("Inland") oral motion having been presented ex parte

by Thomas W. Clawson of Van Cott, Bagley, Cornwall & McCarthy, representing Inland, before the

Board of Oil, Gas and Mining (the "Board") on Wednesday,August 26, 1998,on the record and

during the Board's regularly scheduled briefing session with the Division of Oil, Gas, and Mining

(the"Division"), the Board having fully considered Inland's oral motion and the grounds and reasons

provided therefore, and good cause appearing, hereby enters its Order Granting Inland Production

Company's oral motion as follows:

1. Pursuant to Rule R641-100-400 of the Utah Administrative Code, Inland shall

be allowed to deviate from Rule R641-105-100 and may file its Request for Agency Action in the

above-entitled cause after the August 10, 1998 filing deadline in order to be considered during the

Board's next regularly scheduled hearing on September23,



O O

2. Pursuant to Rule R641-113-100, Inland's Request for Agency Action in this

cause shall be set for hearing before a hearing examiner to be held on a date before the regularly

scheduled hearing of the Board on September23, 1998.

3. Notice of Inland's Request for Agency Action shall be published, as

contemplated under Rule R641-106-100, on a expedited basis to allow the hearing before the

designated hearing examiner to be conducted before September23, 1998.

4. Pursuant to Rule R641-113-100, Board Member Thomas B. Faddies is hereby

designated as the hearing examiner and, as such, is vested with general authority to conduct the

hearing in an orderly and judicialmanner as contemplated under Rule R641-113-200, and further, is

authorized to make evidentiary rulings and to take such evidence as is presented at the hearing.

5. The hearing examiner shall report his recommended findings of fact,

conclusions of law, and order to the Board during the Board's regularly scheduled hearing on

September 23, 1998.

6. The Division is hereby directed to review, consider, and approve, if otherwise

satisfactory, Inland's Application for Permit to Drill, Deepen, or Plug Well (APD) for the Hancock

#4-26-4-1 Well, subject to the Board's approval of the proposed exception well location for such

well in Lot 4, Section 26, Township 4 South, Range l West, U.S.B. & M., Uintah County, Utah.

7. Based on Inland's oral motion and the Affidavit of Robert D. Annear, a copy

of which is attached as Exhibit "A," it appears that Inland has complied with the requirements of

Rule 4(g) of the Utah Rules of Civil Procedure and Rule R641-106-200(230) regarding service of

process on persons whose whereabouts cannot be ascertained through reasonable diligence.

Therefore, service of the Request for Agency Action in this cause shall be made on Margie W.

Cleary and Dorothy C. Marques by publication in a newspaper of general circulation in Salt Lake

2





State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt Salt Lake City, Utah 84114-5801

Governor 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

September 23, 1998

Inland Production Company
P.O. Box 790233
Vernal, Utah 84079

Re: Hancock 4-26-4-1 Well, 377' FNL, 286' FWL, NW NW, Sec. 26,
T. 4 S., R. 1 W., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seg.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

Appropriate information has been submitted to the Board of
Oil, Gas and Mining by Inland Production Company in Docket
No. 98-018, Cause No. 238-2. Board approval of the requested
exception location has been granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration.date. The
API identification number assigned to this well is 43-047-33082.

Sincerely,

J hn R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Inland Production Company

Well Name & Number: Hancock 4-26-4-1

API Number: 43-047-33082

Lease: Fee

Location: NW NW Sec. 26 T. 4 S. R. 1 W.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Compliance.with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis (copy



FILED
SEP2 3 1998

BEFORE THE BOARD OF OIL, GAS AND MINING SECRETARY,BOARDOF
DEPARTMENT OF NATURAL RESOURCES OIL,GAS&MNNO

STATE OF UTAH

IN THE MATTER OF THE REQUEST )
FOR AGENCY ACTION OF INLAND ) FINDINGS OF FACT, CONCLUSIONS
PRODUCTION COMPANY FOR ) OF LAW, AND ORDER OF
APPROVAL OF AN EXCEPTION ) APPROVAL
WELL LOCATION FOR THE )
HANCOCK #4-26-4-1 WELL LOCATED )
IN LOT 4, SECTION 26, TOWNSHIP 4 ) Docket No. 98-018

SOUTH, RANGE 1 WEST, U.S.B.& M., ) Cause No. 238-2

U NTAH COUNTY, UTAH. )

This cause came for hearing before Board Member Thomas BR ""
,, as the

Utah Board of Oil, Gas and Mining's (the "Board") de Thursday,

September 17, 1998, at the hour of 1:30 p.m. in Suite : tesources,

1594 West North Temple, Salt Lake City, Utah, and ret 3oard on

Wednesday, September 23, 1998, at the hour of 10:00 a omerence Room,

City Hall, 447 East Main Street, Vernal, Utah. The following Board members were present at the

September 23, 1998 hearing: Thomas B. Faddies, in his capacity as the designated hearing

examiner; Jay L. Christensen; Raymond Murray; Elise L. Erler; W. AllanMashburn; and

Stephanie Cartwright. Lowell P. Braxton, Acting Director, Utah Division of Oil, Gas and Mining

(the "Division") was present for the Division at both hearings. John R. Baza was present for the

Hearing Examiner's hearing, Patrick J. O'Hara and Daniel G. Moquin, Assistant Attorneys

General and counsel to the Division and Board, respectively, were present at both hearings.

The petitioner, Inland Production Company ("Inland"), was represented by Thomas W. Clawson

of Van Cott, Bagley, Cornwall & McCarthy at bothhearings. Robert D. Annear,



SEP2 3 1998
BEFORE THE BOARD OF OIL, GAS AND MINING SECRETARY,BOARDOF

DEPARTMENT OF NATURAL RESOURCES OIL,GAS&MNNO
STATE OF UTAH

IN THE MATTER OF THE REQUEST )
FOR AGENCY ACTION OF INLAND ) FINDINGS OF FACT, CONCLUSIONS
PRODUCTION COMPANY FOR ) OF LAW, AND ORDER OF
APPROVAL OF AN EXCEPTION ) APPROVAL
WELL LOCATION FOR THE )
HANCOCK #4-26-4-1 WELL LOCATED )
IN LOT 4, SECTION 26, TOWNSHIP 4 ) Docket No. 98-018

SOUTH, RANGE 1 WEST, U.S.B.& M., ) Cause No. 238-2

UINTAH COUNTY, UTAH. )

This cause came for hearing beforeBoard Member Thomas B. Faddies, as the

Utah Board of Oil, Gas and Mining's (the "Board") designated hearing examiner, on Thursday,

September 17, 1998, at the hour of 1:30 p.m. in Suite 2000, Department of Natural Resources,

1594 West North Temple, Salt Lake City, Utah, and regularly for hearing before the Board on

Wednesday, September 23, 1998, at the hour of 10:00 a.m. in the Vernal City Conference Room,

City Hall, 447 East Main Street, Vernal, Utah. The following Board members were present at the

September 23, 1998 hearing: Thomas B. Faddies, in his capacity as the designated hearing

examiner; Jay L. Christensen; Raymond Murray; Elise L. Erler; W. AllanMashburn; and

Stephanie Cartwright. Lowell P. Braxton, Acting Director, Utah Division of Oil, Gas and Mining

(the "Division") was present for the Division at both hearings. John R. Baza was present for the

Hearing Examiner's hearing. Patrick J. O'Hara and Daniel G. Moquin, Assistant Attorneys

General and counsel to the Division and Board, respectively, were present at both hearings.

The petitioner, Inland Production Company ("Inland"), was represented by Thomas W. Clawson

of Van Cott, Bagley, Cornwall & McCarthy at both hearings. Robert D. Annear,



Landman, testified on behalf of the petitioner before the hearing examiner at the September 17, 1998

hearing. Although Kenneth J. Young, a mineral owner, by letter addressed to Bob Annear dated

August 27, 1998, indicated his objection to petitioner's request, Kenneth J. Young did not appear at or

otherwise participate at the September 17, 1998 hearing. Except for Mr. Young's written objection, a

copy of which was entered into the record, Inland's request was unopposed. After considering the

designated hearing examiner's recommended findings of fact, conclusions of law, and order, the Board

approved petitioner's request for an exception well location for the Hancock #4-26-4-1 Well.

NOW, THEREFORE, the Board having fully considered the designated hearing

examiner's recommended fin¾ings of fact, concluffons of law, and order as based on the testimony

adduced and the evidence received at the September 17, 1998 hearing, being fully advised, and good

cause appearing, hereby makes the following Findings of Fact, Conclusions of Law, and Order:

FINDINGS OF FACT

1. Notices of the time, place, and purpose of the September 17, 1998 hearing and

the September 23, 1998 hearing were mailed to all interested parties by first-class mail, postage

prepaid, and were duly published in the Salt Lake Tribune, Deseret News, and the Vernal Express

pursuant to the requirements of Utah Administrative Code Rule R641-106-100. Copies of the Request

for Agency Action were mailed to all interestedparties pursuant to Rule R641-104-135. In addition,

separate notices of the time, place, and purpose of the hearings were duly published by Inland in the

Salt Lake Tribune for two consecutive Sundays beginning September 6, 1998, and in the Vernal

Express for two consecutive weeks beginning on September‡, 1998, in accordance with Rule R641-

106-200.

2. Inland Production Company is a Texas corporation in good standing, having its

principal place of business in Denver, Colorado. Inland is qualified to do business in Utah.

2
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3. Inland is the operator of theHancock #4-26-4-1 Well (the"SubjectWell"),

which has a surfàce location in Lot 4, Section 26, Township 4 South, Range 1 West, U.S.B.& M.,

Uintah County, Utah (the "Subject Lands").

4. Pursuant to the Board's Order Granting Inland Production Company's Oral

Motion to Deviate from the Board's Rules and to Set Hearing Before a Hearing Examiner issued in

thisCause on September 8, 1998, Inland submitted its Request for Agency Action in this Cause on

August 27, 1998, in accordance with Utah statute and the applicable rules and regulations of the Board

and Division. Inland's request seeks Board approval of an exception to the drilling location for the

Subject Well as otherwise established under Rule R649-3-2 of the Utah Administrative Code.

5. Also pursuant to the Board's September 8, 1998 Order: (1) Inland's request was

set for hearing before a hearing examiner on a date before the regularly scheduled hearing of the Board

on September 23, 1998; (2) notice of Inland's request was ordered to be published, as contemplated

under Rule R641-106-100, on an expeditedbasis to allow the hearing before the designated hearing

examiner to be conducted before the Board's September23, 1998 hearing; (3) Board Member Thomas

B. Faddies was designated as the hearing examiner, and was vested with general authority to conduct

the September 17, 1998 hearing in an orderly and judicialmanner and to make evidentiary rulings and

take such evidence as presented at the hearing; and (4) the hearing examiner was instructed to report

his recommended findings of fact, conclusions of law, and order to the Board during the Board's

regularly scheduled hearing on September 23, 1998.

6. The Board hasjurisdictionof the parties and subject matter of Inland's Request

for Agency Action, pursuant to Sections 40-6-5 of the Utah Code Annotated and Rule R649-3-3 of the

Utah Administrative Code.
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7. No spacing order of the Board as contemplated by Section 40-6-6 of theUtah

Code Annotated exists with respect to the SubjectLands. Accordingly, pursuant to Rule R649-3-2,

the Subject Well should be located at the center of a 40-acre quarter-quarter section, or a substantially

equivalent lot, with a tolerance of 200 feet in any direction from the center location.

8. The permitted well location for the Subject Well would interferewith the

existing uses of the surface at that location, including interferingwith an existing surface structure and

ongoing haying operations. Inland's proposal to drill the Subject Well at a location in subject Lot 4

outside the 400 square foot "window" as provided by Rule R649-3-2(1) in a location that is 376.5 feet

from the north line and 285.6 feet from the west line of subject Lot 4 is reasonably necessary to

accommodate the surface owner's existing surfaces uses and will fulfill the provisions of Chapter 6 of

Title 40 of the Utah Code Annotated.

9. Inland owns all of the working interest in the Subject Lands.

10. The Roland James Oman and Yvonne T. Oman Living Trust is the surface

owner of the Subject Lands. Inland and the surface owner have entered a surface access and damage

agreement.

11. With the exception of the interests of Kenneth J. Young and Margie W. Cleary,

Inland has obtained written consents to the exception well location and/or leases covering all of the oil

and gas rights within a 460-foot radius of the proposed well location. Kenneth J. Young and Margie

W. Cleary are the only "Owners," as defined by .the Division's general rules at Rule R649-1-1, from

which Inland has not been able to obtain leases or written consents for the exception location as

required by Rule R649-3-3(1.2). After locatingKenneth J. Young in Bayfield, Colorado, Inland has

attempted to obtain Mr. Young's written consent to the proposed exception well location or a lease

covering Mr. Young's oil and gas rights. Inland has not been able to locate Margie W. Cleary.
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Although the Request for Agency Action in this Cause was mailed first-classmail, postage prepaid, to

Margie W. Cleary at the address as listed in the request, the mailed request was returned by the postal

service indicating that Margie W. Clearymay be deceased. No other party has appeared representing

the interests of Margie W. Cleary.

12. Inland has agreed that, should the Subject Wellbe successful and Inland not be

able to obtain leases or written consents to the exception well location from Kenneth J. Young or

Margie W. Cleary (or her estate and/or heirs), it will, based upon the data obtained from the Subject

Well, petition the Board within a reasonable time,e.g., ninety (90) days, for an appropriate spacing

order and pool any and all interests necessary to protect all of the Owners' correlative rights.

CONCLUSIONS OF LAW

13. Due and regular notice of the times, places, and purposes of the September 17,

1998 hearing and the September 23, 1998 hearing, was given to all interestedparties in the form and

manner and within the time required by law and theRules and Regulations of theBoard. Due and

regular notice of the filing of theRequest for Agency Action was given to all interested parties in the

form and manner and within the time required by law and the Rules and Regulations of the Board.

14. The Board has jurisdictionof the parties and subject matter of this Request for

Agency Action, pursuant to Sections 40-6-5 of the Utah Code Annotated and Rule R649-3-3 of the

Utah Administrative Code, and has power and authority to make and promulgate the order herein set

forth.

15. The proposed exception well location for the Subject Well is reasonably

necessary to fulfill the purposes of Chapter 6, Title 40 of the Utah Code Annotated, is in the public

interest, and will foster, encourage, and promote conservation, will prevent waste, and will protect the

correlative rights of all Owners.

5
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ORDER

Based on the Request for Agency Action, testimony and evidence submitted, and the

Findings of Fact and Conclusions of Law stated above, the Board hereby orders as follows:

1. The Board hereby grants Inland's request for an exception well location for the

Hancock #4-26-4-1 Well at a surface location 376.5 feet from the north line and 285.6 feet from the

west line of Lot 4, Section 26, Township 4 South, Range 1 West, U.S.B.& M., in Uintah County,

Utah.

2. The Hancock #4-26-4-1 Well shall be drilled in accordance with an appropriate

application for permit to drill incorporating the terms of the Request for Agency Action and filed with

and approved by the Division.

3. Should the Subject Well be successful, Inland will, within a reasonable time,

e.g., ninety (90) days, petition the Board for an appropriate spacing order and any other relief

necessary to protect correlative rights and prevent waste.

4. Pursuant to Utah AdministrativeCode R641 and Utah Code Ann. §63-46b-6 to

-10, the Board has considered and decided this matter as a formal adjudication.

5. This Findings of Fact, Conclusionsof Law and Order ("Order") is based

exclusively on evidence of record in the adjudicative proceeding or on facts officially noted, and

constitutes the signed written order stating the Board's decision and the reasons for the decision, all as

required by the Utah Administrative Procedures Act, Utah Code Ann. §63-46b-10 and Utah

Administrative Code R641-109.

6. Notice re Right to Seek ,TudicialReview by the UtahSupremeCourt or to

Request Board Reconsideration: As required by Utah Code Ann. §63-46b-10(e) to -10(g), the Board

hereby notifies all parties in interest that they have the right to seek judicialreview of this final Board
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Order in this formal adjudication by filing a timely appeal with the Utah Supreme Court within 30

days after the date that this Order issued. Utah Code Ann. §63-46b-14(3)(a)and -16. As an

alternative to seeking immediatejudicialreview, and not as a prerequisite to seeking judicialreview,

the Board also hereby notifies parties that they may elect to request that the Board reconsider this

Order, which constitutes a final agency action of the Board. Utah Code Ann. §63-46b-13, entitled,

"Agency review - Reconsideration," states:

(1)(a) Within 20 days after the date that an order is issued for which
review by the agencyor by a superior agency under Section 63-46b-12

is unavailable, and if the order would otherwise constitute final agency
action, any party may file a written request for reconsideration with the
agency, stating the specific grounds upon which relief is requested.
(b) Unless otherwise provided by statute, the filing of the request is not
a prerequisite for seeking judicialreview of the order.
(2) The request for reconsideration shall be filed with the agency and
one copy shall be sent by mail to each party by the person making the
request.
(3)(a) The agency head, or a person designated for that purpose, shall
issue a written order granting the request or denying the request.
(b) If the agency head or the person designated for that purpose doesnot
issue an order within 20 days after the filing of the request, the request
for reconsideration shall be considered to be denied.

M. The Board also hereby notifies the parties that Utah Administrative Code R641-110-100, which is

part of a group of Board rules entitled, "Rehearing and Modification of Existing Orders," states:

Any person affected by a final order or decision of the Board may file a
petition for rehearing. Unless otherwise provided, a petition for
rehearing must be filed no later than the 10*day of the month following
the date of signing of the final order or decision for which the rehearing
is sought. A copy of such petition will be served on each other party to
the proceeding no later than the 15*day of that month.

M. See Utah Administrative Code R641-110-200 for the required contents of a petition for Rehearing.

If there is any conflict between the deadline in Utah Code Ann §63-46b-13 and the deadline in Utah

Administrative Code R641-110-100 for moving to rehear this matter, the Board hereby rules that the

later of the two deadlines shall be available to any party moving to rehear this matter. If the Board
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later denies a timely petition for rehearing, the party may still seek judicialreview of the Order by

perfecting a timely appeal with the Utah SupremeCourt within 30 days thereafter.

7. The Board retains continuing jurisdictionover all the parties and over the

subject matter of this Cause, except to the extent said jurisdictionmay be divested by the filing of a

timely appeal to seek judicialreview of this Order by the Utah Supreme Court.

8. For all purposes, the Chairman's signature on a faxed copy of this Order shall

be deemed the equivalent of a signed original.

ISSUED this 2 day of September, 1998.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

Dave D. Lauriski, Chairman

I, Thomas B. Faddies, a member of the State of Utah's Board of Oil, Gas and
Mining (the "Board") , acting under Utah Administrative Code R 641-113 as the
Board's duly-appointed Hearing Examiner in the above-captioned matter, held
an evidentiary hearing on the record September 17, 1998 at 1594 w. North Temple,
Room 2000, Salt Lake City, Utah. Based on the evidence received in the record,
and based on applicable law, I hereby recommend that the Board adopt the foregoing
proposed "Findings of Fact, Conclusions of Law and Order."

DATED this / day of September, 1998.

Thomas B. Faddies
Board Member in my capacity as
the Hearing Examiner.
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May 5, 1987

STATE OF
DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS, AND MINING 5. LEASEDESIGNATIONAND SERIAL NO.

FEE
i. SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBALNAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. N/A
Use "APPLICATION FOR PERMIT--" forsuch proposals.)

7. UNITAGRBEMENTNAMEOIL GAS
WELL X WELL OTHER NA

2. NAME OF OPERATOR
8. FARMOR LEASE NAME

INLAND PRODUCTION COMPANY HANCOCK -

3. ADDRESS OF OPERATOR 9. WELL NO.
410 17TH STREET, SUITE 700, DENVER, COLORADO 80202 4-26-4-1
(303) 893-0102

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCATSee also space 17 below.)
At surface

UNDESIGNATED
Nw/NW 377 FNL 286 FWL

11. SEC., T., R, M.,OR BLK. AND
SURVEY OR AREA

NWINW Section 26, T04S R01W

14.API NUMBER 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE43-047-33082 5089 GR UINTAH UT

16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATERSIRTP.OFF PULL OR ALTER CASING WATER SHUT.OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOTORACIDJZE ABANDON*
SHOOTINGORACIDIZING O ABANDONMENT*

REPAIR WELL (OTHER) Weekly Status

(OTHER) (Note: Report results ofmultiple completion on Well
Completion or Recompletion Report and Log form.)

17.DESCRIBE PROPOSED OR COMPLETED OPERATIONS. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

WEEKLY STATUS REPORT FOR WEEK OF 9/24/98 -10/7/98

WOC. NU BOP's. Test BOP's. TIH. Blowhole down, Drl plug, cmt & GS. Drl 332' - 5493'. L/

A 0CT.141998

l. 0FOIL,GAS&MINING
OILANDGAS

JRB.
18.I hereby certify that the foregoing is true andcorrect

SIGNED E L--m en S- L i S 10/9/98

GLH
DTS

(This space for Federal or State office use)

APPROVED BY

CONDITIONSOFAPPROVAL,IFANY:

ICROFILM
FILE



May5, 1987

STATE OF

DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND SERIAL NO.

FEE
1. SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBALNAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. N/A
Use "APPLICATIONFOR PERMIT--" for suchproposals.)

7. UNITAGREEMENTNAMEELLL WAESLL
OTHER NA

2, NAME OF OPERATOR
8. FARMOR LEASENAME

INLAND PRODUCTION COMPANY HANCOCK

3. ADDRESS OF OPERATOR
9. WELL NO.

410 17TH STREET, SUITE 700, DENVER, COLORADO 80202 4-26-4-1
(303) 893-0102

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCATSee also space 17below.)
At surface

UNDESIGNATED
NWINW 377 FNL 286 FWL

I l. SEC., T., R., M., OR BLK. AND
SURVEY OR AREA

NW/NW Section 26, TO4S R01W

14.API NUMBER 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE43-047-33082 5089 GR UINTAH UT

16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHITY OFF PULL OR ALTER CASING WATER SHUT-OFP REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR AClD1ZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL (OTHER) Weekly Status

(OTHER) (Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

17.DESCRIBE PROPOSED OR COMPLETED OPERATIONS. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

WEEKLY STATUS REPORT FOR WEEK OF 9/24/98 - 10/7/98 DECERIEWOC. NU BOP's. Test BOP's. TIH. Blowhole down. Drl plug, cmt & GS. Drl 332'- 5493'. V

0CT.141998

DIV.OFOIL,GAS&MINING

18.I hereby certify that the foregoing is true andçorrect
SIGNED kg a ,g ,g (g 4 TITLE Engineering Secretary DATE 10/9/98

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

* See Instructions On Reverse



May 5, 1987

STATE OF
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5. LEASEDESIGNATIONANDSERIALNO.

FEE
1. SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBALNAME

(Do notuse this form for proposals to drill or to deepen or plug back to a differentreservoir. N/A
Use "APPLICATIONFOR PERMIT.-" for such proposals.)

7. UNITAGREEMENTNAMEOIL GAS
WELL WELL OTHE NA

2. NAME OF OPERATOR 8. FARM OR LEASE NAME
INLAND PRODUCTION COMPANY HANCOCK

3. ADDRESS OF OPERATOR
9. WELL NO.

410 17TH STREET, SUITE 700, DENVER, COLORADO 80202 4-26-4-1
(303) 893-0102

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND PooL, OR wlLDCATSee also space 17 below)
At surface

UNDESIGNATED
NW/NW 377 FNL 286 FWL

11. SEC., T., R.,M., ORBLK. AND
SURVEY OR AREA

NW/NW Section 26, T04S R01W

14.API NUMBER 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE43-047-33082 5089 GR UINTAH UT

16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
ynome on morarrann T

SUBSEQUENT REPORT OF:

TEST WATERSHUT-OFF
FF REPAIRING WELL

FRACTURETREAT

OILANDGAS
ATMENT MMING

SHOOT OR AClDIZ LCIDIZ,ING ABANDONMENT*

RJKREPAIR WELL Sudace Spud

(OTHER) GLH ote: Report results of multiple completion on Well
DTS impletion or Recompletion Report and Log form.)

17 DESCRIBE PR( pertinent dates, including estimated date of starting any
proposed wor) depths for all markers and zones pertinent to this work,)*

MIRU Ben MICRO RDMO. SPUD WELL @10:45 AM, 9/25/98. Hit
moist soil ( lG @1:30 PM, 10/1/98. Drl & set 15' 20" conductor
@22' KB. A RH. (Set inside 11" csg). Drl Kelly dn. NU Cellar.
Drl 12-1/4' tun 8-5/8" GS, 7 jt 8-5/8", 24#, J-55, ST & C csg, WHI
"W92" csg : 40 bbl gel. Cmt w/140 sx Class "G" w/2% CC &
¼#/skCello Flake (15.8 ppg 1.17 et1sk yiela). est y ooi oms wouum. v.OC.

18.I hereby certify that the foregoing is true and correct
SIGNED A. MMf a AM j TITLE Engineering Secretary DATE 10/9/98

(This spacefor Federal or State office use)
APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

* See Instructions On Reverse



May 5, 1987

STATE OF

DEPARTMENT OF NATURAL RESOURCES
DIVISION OP OIL, GAS, AND MINING 5. LEASE DESIGNATION AND SERIALNO.

FEE
2. SUNDRY NOTICES AND REPORTS ON WELLS 6. JFINDIAN,ALLOTTEEORTRIBALNAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. N/A
Use "APPLICATION FOR PERMIT--" for suchproposals.)

ELLL
ELL OTHER

7. UNITAGREEMENTNAME

NA

2. NAMEOFOPERATOR
8. FARMORLEASENAMEINLAND PRODUCTION COMPANY HANCOCK

3. ADDRESS OF OPERATOR
9. WELL NO.410 17TH STREET, SUITE 700, DENVER, COLORADO 80202 4-26-4-1

(303) 893-0102
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCATSee also space 17 below.)

At surface
UNDESIGNATEDNWINW 377 FNL 286 FWL

ll.SEC,,T.,R.,M.,ORBLK.AND
SURVEY OR AREA

NWINW Section 26, T04S R01W

14.API NUMBER 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE43-047-33082 5089 GR UINTAH UT

16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATERSHUT.OFF PULLOR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT O MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON*
SHOOTING OR AClDIT.ING ABANDONMENT*

REPAIR WELL (OTHER) Surface Spud

(OTHER) (Note: Report results of multiplecompletion on Well
Completion or Recompletion Report and Log form.)

17.DESCRIBE PROPOSED OR COMPLETED OPERATIONS. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If we1Ils directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

MIRU Benco. Dr124" conductor hole to 6'. Install 6' of 18" conductor. RDMO. SPUD WELL @10:45 AM, 9/25/98. Hitmoist soil @4' and wtr entering hole @6'. MIRU. SPUD ROTARY RIG @1:30 PM, 10/1/98. Drl & set 15' 20" conductor
@22' KB. Drl & set 29' 13-3/8" conductor @35' KB. Drl & set MH & RH. (Set inside 11" csg). Drl Kelly dn. NU Cellar.Dr112-1/4"hole. C&C. TOH. ND Cellar. Pull conductor (13-3/8"). Run 8-5/8" GS, 7 jt 8-5/8", 24#, J-55, ST & C esg, WHI
"W92" esghead (293'). Csg set @303'. RU BJ. Pmp 10 bbl dye wtr & 40 bbl gel. Cmt w/140 sx Class "G" w/2% CC &
¼#/sk Cello Flake (15.8 ppg 1.17cf/sk yield). Est 9 bbl omt returns. WOC.

18.I hereby certify that the foregoing is true and correct
SIGNED TITLE Engineering Secretary DATE 10/9/98

(This space for Federal or State oflice use)
APPROVED BY TITLE DATE
CONDIT]ONS OF APPROVAL, IF ANY:

* See Instructions On Reverse



STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

DRILLING INSPECTION FORM

OPERATOR: INLAND PRODUCTION CO COMPANY REP: MIKE WARD

WELL NAMR HANCOCK #4-26 API NO 43-047-33082
QTR/QTR: SECTION: 26 TWP: 4S RANGE: 1W

CONTRACTOR: UNION DRILLING COMPANY RIG NUMBER: #7

TATRDR TOR·DRATATTR T,TATORAM TTMR· 1·40 ÞM DATR• 1 8
SPUD DATE: DRY:10/1/9A ROTARY:10/1/98 PROJECTED T.D.: 6500'

OPERATIONS AT TIME OF VISIT: DRTLLING AHEAD AT 3933' WITH H20
AND MUD MOTOR.

WELL SIGN: NO MUD WEIGHT 8.4 LBS/GAL BOPE: Y

BLOOIE LINE: Y FLARE PIT: N H2S POTENTIAL: N

ENVIRONMENTAL:

RESERVE PIT: Y FENCED: Y LINED: Y PLASTIC: Y
RUBBER: BENTONITE: SANITATION: (2)

BOPE TEST RECORDED IN THE RIG DAILY TOUR BOOK: YFS

800PSI ANNULAR, 1600PSI MANIFOLD. 2500PSI ACCUMULATOR.

REMARKS:

(LAST HOLE WAS CASTLE DRAW #11-4, T.D. ON 9/30/98 AT 5800' AND

RAN 5 1/2" PRODUCTION PIPE). OPERATOR TESTED BOPE ON 10/2/98

AND HAVE TEST CHART DISPLAYED IN DOGHOUSE. APD IS ALSO

DTSPLAYRD IN DOGHOUSE. OPERATOR HAS ALSO SET 293' OF 8 5/8"

,TRE SURFACE PTPE AT
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DOGMFonn 5

MayS, 1987 OSTATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5. LEASE DESlGNATION AND SERIAL NO.

FEE
1. SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBALNAME

(Do not use this form for proposals to drill or to deepenor plug back to a different reservoir. N/A
Use "APPLICATIONFORPERMIT--"for such proposals.)

ELLL ESLL
OTHER

7. UNITAGREEMENTNAME

NA

2. NAME OF OPERATOR 8. FARM OR LEASE NAME

INLAND PRODUCTION COMPANY HANCOCK -

3. ADDRESS OF OPERATOR 9. WELL NO.
410 17TH STREET, SUITE 700, DENVER, COLORADO 80202 4-26-4-1
(303) 893-0102

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17below.)
At surface UNDESIGNATED

NWINW 376.5 FNL 285.6 FWL
11. SEC., T., R., M., OR BLK. AND

SURVEY OR AREA

NWINW Section 26, T04S R01W

14 API NUMBER 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE

43-047-33082 UINTAH UT

16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

TEST WATER SHUT-OFF

NOT E OF INTEUNLL

O ER CASING WATER SHUT-OFF

SUBSEQUEN PORTRæPAIRING

WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERlNG CASING O
SHOOTORACIDIZE ABANDON* SHOOTINGORACID1ZING ABANDONMENT* .

REPAlR WELL (OTHER) Weekly Status

(OTHER) (Note; Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

17 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work, If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

WEEKLY STATUS REPORT FOR WEEK OF 10/8/98 - 10/21/98

Drilled 7-7/8" hole w/Union, Rig #7 from 5493'- 6500'.

Run 5-1/2" FS, 151 jts 5-1/2", 15.5#, J-55, LT & C esg (6477'). Csg set @648l'. RU BJ. Cire gas out of hole. Pmp 10bbl dye
wtr & 20 bbl gel. Cmt w/290 sx Premium Lite Mod (11.0 ppg 3.42 cf/sk yield) & 300 sx Class "G" w/10% A-10 & 10% salt
(14.4 ppg & l.63 ef/sk yield). Good returns until l17 bbl of 155 displaced. Had 0-50% for rest of job. POB w/1670 psi, 12:30
am, 10/9/98. RD BJ. ND BOP's. Set slips w/85,000#, RD. Rig released @2:30 am, 10/9/98. RDMOL.

18 I hereby certify that the foregoing is true and cor ect

SIGNED khame>¾ ( TITLE Engineering Secretary DATE 10/28/98

(This space for Federal or State ofEco use)

APPROVED BY TITLE DATE

CONDITIONSOF APPROVAL, IFANY:

* See Instructions On Reverse Side N0V 02 1998

DIV.0FOIL,GAS&



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING S. LEASE DESIGNATION AND SERIALNO.

FEE
SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTPJDALNAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. N/A
Use"APPLICATION FORPERMIT-•"forsuch proposals.)

7. UNITAGREEMENTNAME

OIL GAS
WELL WELL OTHE NA

2. NAME OF OPERATOR 8. FARM OR LEASE NAME

INLAND PRODUCTION COMPANY HANCOCK

3. ADDRESS OF OPERATOR 9. WELL NO.

410 17TH STREET, SUITE 700, DENVER, COLORADO 80202 4-26-4-1

(303) 893-0102
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT

See also space 17 below.)
At surface UNDESIGNATED

NWINW 376.5 FNL 285.6 FWL
11. SEC., T., R., M., OR BLK. AND

SURVEY OR AREA

NWINW Section 26, T04S R01W

14 API NUMBER 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE

43-047-33082 UINTAH UT

16 Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICEOF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR AClDIZE ABANDON* SHOOTINGOR ACIDIZlNG ABANDONMENT*

REPAIR WELL (OMR) WeeMy Statu

(OTHER) (Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

17 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

WEEKLY STATUS REPORT FOR WEEK OF 10/8/98 - 10/21/98 , ECERVEPerf CP sand @6183-86', 6200-06' & 6218-39'.

N0V 02 1998

DIV.OFOIL,GAS&WllNING

18 I hereby certify that the foregoing is true and correct

SIGNED $ ,,,sg7yy TITLE Engineering Secretary DATE 10/28/98

(This space for Federal or State olllee use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

* See Instructions On Reverse



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND SERIAL NO.

FEE
i. SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEE0ltTRIBALNAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. N/A
Use"APPLICATION FOR PERMIT--" for suchproposals.)

7. UNITAGREEMENTNAME
OIL GAS
WELL X WELL OTHER NA

2. NAME OF OPERATOR 8. FARM OR LEASE NAME

INLAND PRODUCTION COMPANY HANCOCK

3. ADDRESS OF OPERATOR 9. WELL NO.
410 17TH STREET, SUITE 700, DENVER, COLORADO 80202 4-26-4-1
(303) 893-0102

4, LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT
See also space 17 below.)
At surface UNDESIGNATED

NW/NW 376.5 FNL 285.6 FWL
ll. SEC., T., R., M., OR BLK. AND

SURVEY OR AREA

NW/NW Section 26, T04S R01W

14 API NUMBER 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COUNTY OR PARISH 13. STATE
43-047-33082 UINTAH UT

16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHITF-OFF PULLOR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL (OTHER) Weekly Status

(OTHER) (Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)
17.DESCRIBE PROPOSED OR COMPLETED OPERATIONS, (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

WEEKLY STATUS REI ORT FOR WEEK OF 10/22/98 - 11/4/98

Perf GB sds @4854-64' & 4900-20'.

C
ELr

O PR UC ION @11:30 AM, 10/29/98. N0y 0 9 199

DIV.0FOIL,GAS&MINING

18.I hereby certify that the foregoing is true and correct
SIGNED hdAM-¾ 1ml TITLE Engineering Secretary DATE 11/5/98

(This spacefor Federal or State office use)

APPROVEDBY TITLE DATE

CONDITIONSOF APPROVAL, IF ANY:

* See Instructions On Reverse



O OCorporationsSection y o, Geoffrey S. Connor
P.O.Box 13697 Secretaryof State
Austin, Texas 78711-3697

Office of the Secretary of State

The undersigned, as Secretary of State of Texas, does hereby certify that the attached is a true and
correct copy of each document on file in this office as described below:

Newfield Production Company
Filing Number: 41530400

Articles of Amendment September 02, 2004

In testimonywhereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on September 10,
2004.

Secretary of State

Comevisit us on the internet at http://www.sos.state.tx.us/
PHONE(512) 463-5555 FAX(512) 463-5709 TTY7-1-1
Prepared by:



ARTICLES OF AMENDMENT gŠ ofthe
TO THE

Secretahrye
of State ofTeXai

ARTICLESOF INCORPORATION
OF ËPÛ2 Ñ

INLAND PRODUCTION COMPAN Y CorpotationsSection

Pursuantje the provisions of Article 4.04 of the TexasBusinessCorporationAct (the
"TBCA"), the undersigned corporationadopts the following articles of amendment to the articles
of incorporation:

ARTICLE 1 - Name

The name of the corporation is Inland Production Company.

ARTICLE 2 - Amended Name

The following amendment to the Articles of Incorporation was approved by the Board of
Directors and adoptedby the shareholders of the corporation on August 27, 2004.

The amendment alters or changes Article Oné of the Articles of Incorporation to change
the name of the corporation so that, as amended, Article One shall read in its entirety as follows:

"ARTICLE ONE - The name of the corporation is Newfield Production Company."

ARTICLE 3 - Effective Date of Filing

This document will become effective
- upon filing.

The holder of all of the shares outstanding and entitled to voteon said amendment has
signed a consent in writing pursuant to Article 9.10 of the TBCA, adopting said amendment, and
any written notice required has been given.

IN WITNESSWHEREOF, the undersigned corporation has executed these Articles of
Amendment as of the 1" day of September, 2004.

INLAND RESOURCES INC.

By:
Susan G. Riggs,



O O
Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET

2. CDW
3. FILE

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 9/1/2004
FROM: (Old Operator): TO: ( New Operator):
N5160-Inland Production Company N2695-Newfield Production Company

Route 3 Box 3630 Route 3 Box 3630
Myton, UT 84052 Myton, UT 84052

Phone: 1-(435) 646-3721 Phone: 1-(435) 646-3721

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
HANCOCK 14-23-4-1 23 040S 010W 4304733080 12331 Fee OW P
HANCOCK 11-23-4-1 23 040S 010W 4304733081 12355 Fee OW P
HANCOCK 4-26-4-1 26 040S 010W 4304733082 12492 Fee OW P
ODEKIRK SPRINGS lA-35-8-17 35 080S 170E 4304733549 12909 Federal OW P
ODEKIRK SPRINGS 15-35-8-17 35 080S 170E 4304733550 13094 Federal OW P
ODEKIRK SPRING 13-36-8-17 36 080S 170E 4304733076 12420 State D PA
SUNDANCE FED 14-31-8-18 31 080S 180E 4304734287 Federal OW APD K
FEDERAL 1-31-8-18 31 080S 180E 4304734494 13927 Federal OW P K
FEDERAL 2-31-8-18 31 080S 180E 4304734495 13959 Federal OW OPS K
SUNDANCE 7-32-8-18 32 080S 180E 4304734458 13987 State OW P K
SUNDANCE 8-32-8-18 32 080S 180E 4304734459 14047 State OW P K
SUNDANCE 9-32-8-18 32 080S 180E 4304734460 13988 State OW OPS K
SUNDANCE 11-32-8-18 32 080S 180E 4304734461 13962 State OW P K
SUNDANCE 12-32-8-18 32 080S 180E 4304734462 14031 State OW P K
SUNDANCE 13-32-8-18 32 080S 180E 4304734463 13964 State OW P K
SUNDANCE 14-32-8-18 32 080S 180E 4304734464 14046 State OW P K
SUNDANCE 15-32-8-18 32 080S 180E 4304734465 13978 State OW P K
SUNDANCE 16-32-8-18 32 080S 180E 4304734466 14028 State OW OPS K
FEDERAL 2-6-9-18 06 090S 180E 4304734013 Federal OW APD K
FEDERAL 3-6-9-18 06 090S 180E 4304734425 Federal OW APD K

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 9/15/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/15/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/23/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 755627-0143

5. If NO, the operator was contacted contacted on:

Newfield_14 FORM 4B.xls 3/22/2005



O O
6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: waived

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: na/

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 2/23/2005

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/28/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/28/2005

3. Bond information entered in RBDMS on: 2/28/2005

4. Fee/State wells attached to bond in RBDMS on: 2/28/2005

5. Injection Projects to new operator in RBDMS on: 2/28/2005

6. Receipt of Acceptance of Drilling Procedures for APD/New on: waived

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 0056

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: 61BSBDH2912

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 61BSBDH2919

2. The FORMER operator has requested a release of liability from their bond on: n/a*
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:
*Bond rider changed operator name from Inland Production Company to Newfield Production Company - received 2/23/05

Newfield 14_FORM_4B.xls 3/22/2005
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